
 

 
CREDIT SUISSE SECURITIES (USA) LLC 

 

ASSET BACKED COMMERCIAL PAPER 
WEEKLY NEWSLETTER 
12.4.2009 

 
 

U.S. ABCP Market Outlook (CP Desk Comments) 

Commentary by Credit Suisse�s US ABCP Trading Desk   

ABCP Commentary 
Month-end falling on Monday right after the Thanksgiving Holiday weekend made for a very quiet 
beginning of the week, as most issuers and investors stayed in the overnight market.  For the remainder of 
the week, there continued to be demand for term issuance at levels higher than issuers� postings.  
Spreads appeared to have leveled off as the curve remained very flat 3 months and in. 
 
The much anticipated Employment data on Friday gave the market an unexpected surprise as the 
unemployment rate dropped and job losses came in much lower than expected. We will now have to wait 
for next month's numbers to see if this trend is accurate and will continue or if it was just a one time 
occurrence. 
 
Next week will hopefully bring in better cash flows (particularly over the turn) as issuers and investors start 
to set up for their year-end balance sheet numbers. 
 
The weekly CP data was as follows: 

Total CP outstandings decreased by $8.8 bn to $1.156 tn for the week ending 12/2/09.  All types of CP 
were slightly down for the week.    

Money market fund assets decreased by $8.36 bn this week to $3.319 trillion.  Taxable (non-gov) assets 
decreased by $950 mn to $1.872 trillion, with a $2.9 bn drop in retail assets and a $2 bn increase in 
institutional assets.   
 
Of the total CP market: 
-Corporate outstandings decreased by $0.6 bn for the week ($122.2 bn vs $122.8 bn last week) 
-Financial outstandings decreased by $2.2 bn for the week ($588.7 bn vs $590.9 bn last week) 
-ABCP outstandings experienced a weekly decrease of $1.9 bn ($443.7 bn vs $445.6 bn last week).   
 
CPFF usage decreased marginally this week to $10.469 bn (face value) vs $10.499 bn (face value) last 
week.   
AMLF usage remained at zero.   
The Fed's exposure to the total CP market remained at less than 1% this week.      
(Source: Federal Reserve website, Investment Company Institute website) 

 

Corporate/Financial Commentary 

Liquidity was robust at the beginning of the week as we saw large size buyers in the 3 to 6 month space 
for strong financial names and overnight to 3 month area for Tier 1 corporates.  Tier 2 investors continued 
to buy inside of December with only a handful extending into the new year.  By mid-week, it seemed as if 
most of the money was spent as flows became stagnant.  By Friday, investors stayed on the sidelines as 
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a strong unemployment number pointed to a greater possibility of a Fed tightening sooner in 2010.   Next 
week, investors may very well demand a premium for CP maturities past March 2010.  However, with a 
looming decrease in supply in December (as issuers finish their year-end funding needs), the net 
supply/demand balance may leave rates relatively unchanged.   

Short-Term Fed Facility Usage:  

All amounts in USD billions (except where noted)  
Facility  Current Week (12/2/09) Prior Week Peak Facility Effective Date 
AMLF 0 0 152.1 (10/1/08) 9/19/08 
CPFF 10.469 (face) 10.499 (face) 350.3 (1/22/09) 10/27/08 

 
Data source: http://www.federalreserve.gov/releases/h41/Current  

Commercial Paper Maturing after December 31, 2009:  

All amounts in USD billions; Percent of Total Current Outstandings for Category;  
ABCP is also included in the Total, Tier 1 and Tier 2 categories 

CP Type Current Week (12/2/09) Prior Week 
ABCP $231.7 (52.2%) $203.0 (45.5%) 
Tier 1 $537.4 (57.0%) $481.8 (50.6%) 
Tier 2 $11.6 (30.3%) $9.7 (25.0%) 
Total $633.5 (54.8%) $560.3 (48.1%) 

 
Data source: http://www.federalreserve.gov/releases/cp/yrend.htm  

LIBOR Curve (12/4/09):  
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ABCP Outstandings 

U.S. ABCP Outstandings decreased by $1.9 billion for the week ending December 2, 2009 to $443.7 bn outstanding from                 
$445.7 billion outstanding (Source: Federal Reserve, Not Seasonally Adjusted data). 
 

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Total US ABCP Outstandings as of Wednesday, December 2, 2009 
(in millions)
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Total ABCP Outstandings Current Outstandings

US ABCP Outstandings reached an all-time high of $1,210 bn on 
August 8, 2007.  Current outstandings (December 2, 2009) are $443.7 
bn and decreased by $1.9 bn from the previous week. 





 

 

This material has been prepared by individual sales and/or trading personnel of Credit Suisse or its subsidiaries or affiliates 
(collectively "Credit Suisse") and not by Credit Suisse's research department. It is not investment research or a research 
recommendation for the purposes of FSA rules as it does not constitute substantive research. All Credit Suisse research 
recommendations can be accessed through the following hyperlink: https://s.research-and-analytics.csfb.com/login.asp 
subject to the use of approved login arrangements. This material is provided for information purposes, is intended for your use 
only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned. Any 
pricing information provided is indicative only and does not represent a level at which an actual trade could be executed. The 
information provided is not intended to provide a sufficient basis on which to make an investment decision. Credit Suisse may 
trade as principal or have proprietary positions in securities or other financial instruments that are the subject of this material. It 
is intended only to provide observations and views of the said individual sales and/or trading personnel, which may be different 
from, or inconsistent with, the observations and views of Credit Suisse analysts or other Credit Suisse sales and/or trading 
personnel, or the proprietary positions of Credit Suisse. Observations and views of the salesperson or trader may change at 
any time without notice. Information and opinions presented in this material have been obtained or derived from sources 
believed by Credit Suisse to be reliable, but Credit Suisse makes no representation as to their accuracy or completeness. 
Credit Suisse accepts no liability for loss arising from the use of this material. Nothing in this material constitutes investment, 
legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual 
circumstances. Any discussions of past performance should not be taken as an indication of future results, and no 
representation, expressed or implied, is made regarding future results. Trade report information is preliminary and subject to 
our formal written confirmation. 
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